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Letter from the President

December 31, 2010

Dear Friends:

On behalf of my fellow trustees of the Securities and Exchange Commission Historical 
Society, I am pleased to share with you the 2010 Annual Report, including a narrative 
of the Society’s work this year, the audited financial statements of our activities, and 
the list of donors in 2010.

We have witnessed this year a phenomenal growth in the number of visitors to and use 
of our virtual museum and archive at www.sechistorical.org. Founded just eight years 
ago, the museum has become the authoritative online source on the history of finan-
cial regulation from the 20th century to the present, providing objective information 
on the growth and oversight of the capital market system.  The 2010 Annual Report 
details the variety of activities and actions we took this year to expand and enhance the 
use of the museum by more than 300,000 visitors.

We are grateful for the generous gifts and grants made this year for the building and 
outreach of the museum and for the administration of the Society. In the midst of 
on-going financial challenges, we continue to thrive and grow, thanks in large part to 
the sustained support of the many individuals, associations, corporations and foun-
dations acknowledged in this Annual Report. The audited financial statements are a 
witness to the care we take in stewardship of the funds we receive.

My fellow trustees and I remain grateful for your participation and support.

Sincerely,

Susan S. Coffey
2010-11 President

Richard Nesson, 2010-11 President -Elect and Susan Coffey, 
prior to the June 3, 2010 Annual Meeting
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audience record for 2010 was set by the last program of the 
year. In just two weeks, the October 26th Deloitte Fireside 
Chat IV, looking at the prevention and detection of financial 
reporting fraud, attracted 2,846 visitors.

Credit for the growth in museum visitors in 2010 goes 
to a more professional public relations strategy; partner-
ships with educational and practitioner groups, includ-
ing C-LEAF at The George Washington University Law 
School, and the A.A. Sommer, Jr. Lecture in conjunction 
with Fordham University Law School and Morgan Lewis & 
Bockius LLP; a presentation at the American Accounting 
Association conference; and press coverage in The Journal 
of Accountancy, thanks to the American Institute of Certi-
fied Public Accountants.

Museum Grows in 2010
The growth in visitors was matched by an equally robust 
growth in the museum collection. More than 840 new 
materials were added in 2010.

The building of the museum’s seventh permanent Gal-
lery – “The Institution of Experience: Self-Regulatory 

Welcome 300,000 Visitors!
After years of steady growth, the www.sechistorical.org  
community increased phenomenally in 2010. Over 
306,000 visitors came to the virtual museum and archive 
this year, triple the number of visitors from a year ago.

The first sign of this remarkable growth in visitors oc-
curred on July 8th, when the museum crossed the 100,000 
annual visitor mark for the first time. After that, the 
museum regularly began attracting an average of 1,000 
visitors each day. 

Just as important, the ratio of visits to visitors also grew, 
from 1 ½ visits per visitor in 2009, to 2 ¼ visits this year. 
This ratio demonstrates that www.sechistorical.org not 
only attracts more people to come, but also encourages 
visitors to return more often.

The audiences for programs broadcast on www.sechis-
torical.org also flourished this year. The April 15th Fireside 
Chat on the Foreign Corrupt Practices Act, sponsored by 
Debevoise & Plimpton LLP, set a new live audience record of 
554. Just six weeks later, the June 3rd Annual Meeting pro-
gram on self-regulatory organizations in the securities in-
dustry broke that record by attracting 1,150. But the all-time 

Report from the Executive Director

Elaine Buckberg, Lisa 
Fairfax and Chudozie 

Okongwu (back to cam-
era) listen to Christopher 

Laursen during the July 
27th broadcast of The  

Best of NERA 2010
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Policy, the lecture honored Ms. Sanger’s commitment to 
protecting investors and ensuring fairness in the capital 
markets. Nell Minow, The Corporate Library, presented 
the inaugural lecture on March 17th.

The 2010 Annual Meeting became the first to focus its 
program on the subject of the Gallery opening in Decem-
ber. “Self-Regulation and the Securities Industry” became 
an integral part of “The Institution of Experience” Gallery.

The virtual museum and archive commissioned two new 
Galleries this year: 

Gallery on the U.S. Supreme Court and its impact on fi-•	
nancial regulation, to be curated by Dr. Kurt Hohenstein 
of Winona State University, and to open December 2011.
Gallery on the SEC’s role in accounting standard- setting,  •	
the first museum Gallery to focus on an accounting or 
auditing-related subject. This Gallery will open Decem-
ber 2012, and will be curated by George Fritz, a retired 
accounting partner and consultant.
The SEC Historical Society also entered into partner-

ships with the Municipal Securities Rulemaking Board and 
with The Depository Trust & Clearing Corporation to enter 
materials and information respective of their financial 
regulatory histories into the museum collection. 

Organizations in the Securities Industry, 
1792 – 2010” – made possible the acces-
sion of papers, photos and media from the 
collections of the Chicago Board Options 
Exchange, NASD-FINRA and the New 
York Stock Exchange Archives. The Gal-
lery was curated by Dr. Kenneth Durr and 
Robert Colby of History Associates, Inc.

The museum set a new record of adding 
sixteen oral histories interviews to the 
collection this year, thanks in part to the 
support of ASECA – Association of SEC 
Alumni, Inc. for interviews with former 
SEC staff.

For the first time since 2005, the 
footprint of the museum infrastructure 
was expanded with the new Film, Radio 
and Television section. The opening 
of this new section was launched with 
the addition of the 1971 “Can Regula-
tory Agencies Protect the Consumer?,” 
a debate between former SEC Chairman 
Manuel Cohen and Dr. George Stigler of 
the University of Chicago, courtesy of the 
American Enterprise Institute. Support for the opening 
of this new museum section was made possible through 
the gift of the Securities Law Student Association, Colum-
bus School of Law, The Catholic University  
of America.

The museum infrastructure also added two new dedi-
cated sections under Programs for the Bingham Presents 
series and for the Deloitte Fireside Chats series, joining 
The Best of NERA series. 

At the end of the year, the costs incurred in building the 
museum collection since its founding on June 1, 2002 were 
just under $1 million. While these costs may not be reflec- 
tive of fair value, they – along with the number of visitors –  
demonstrate the worth of this unique collection to the 
growing number of visitors from around the nation and  
the world.

New Museum Initiatives in 2010
The 2010 broadcast year began with a new program: the 
Diane Sanger Memorial Lecture. Made possible through 
the support of the family of Diane Sanger, a former SEC 
Associate General Counsel for Counseling and Regulatory 

Robert Kueppers, Roderick Hills and G. Peter Wilson share a laugh prior to the 
October 14, 2010 Deloitte Fireside Chat III: Regulation in the Audit Profession – 
Yesterday, Today and Tomorrow

sec historical society 2010 annual report
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support, and a reduction from 49% of revenue in 2008. 
Unrestricted individual gifts were 27% of revenue this 
year, less than the 33% in 2009 and the 36% in 2008.

www.sechistorical.org: Current,  
Independent and Growing
Every day, people come to www.sechistorical.org, count-
ing on us to provide them with the information that can be 
found only in our virtual museum and archive. We, in turn, 
look to friends and donors like you to keep the museum 
free and accessible worldwide at all times, and to ensure 
that the collection remains current, independent and 
growing. Thank you for making possible the growth and 
outreach of www.sechistorical.org in 2010.

Carla L. Rosati, CFRE
December 31, 2010

Revenue Meets Growth
The SEC Historical Society enjoyed a solid fundraising ef-
fort in 2010, with new and renewed gifts and grants meet-
ing the rising costs of the virtual museum and archive’s 
development and outreach.

Restricted gifts and grants for the virtual museum and 
archive represented 39% of 2010 revenue. In 2009, these 
gifts represented 33% of revenue, and in 2008, 15%. The 
Society made a concerted effort this year to secure sup-
port specifically for museum projects, including sponsor-
ship for “The Institution of Experience” Gallery, program 
broadcasts and oral histories interviews. At the end of 
the year, the Society issued revised Museum Building and 
Sponsorship guidelines online at www.sechistorical.org, 
with information about current sponsorship opportunities 
and recognition of sponsored gifts and grants. 

Unrestricted grants from corporations and foundations 
represented 34% of revenue in 2010, on level with 2009 

David Lipton (back to camera) with members of the Sanger family: (front row) Bryna Sanger; (back row) Murray Zung, Elizabeth 
Sanger-Zung, Gail Sanger, Al Fenster and Harry Katz, prior to the March 17, 2010 Diane Sanger Memorial Lecture

4



1934 Circle
grants of $25,000 and more

Bingham McCutchen LLP § 
Chicago Board Options Exchange § 

Deloitte LLP § 

Federal Bar Association – Securities 
Law Executive Committee § 

FINRA § 

Kalorama Partners LLC § 

NYSE Euronext Foundation § 

FDR Circle
gifts and grants of $10,000 to $24,999

American Institute of Certified Public 
Accountants (AICPA)

ASECA – Association of  
SEC Alumni, Inc. § 

Center for Audit Quality
Cleary Gottlieb Steen & Hamilton LLP
Ernst & Young LLP
Fried Frank Harris Shriver  

& Jacobson LLP
Robert J. Kueppers
David B.H. Martin
McGladrey & Pullen LLP
Municipal Securities Rulemaking 

Board § 
NERA Economic Consulting § 
Richard B. Nesson
Family of Diane Sanger § 
Larry Sonsini
Wilmer Cutler Pickering Hale  

and Dorr LLP

Chairmen Circle
Gifts and Grants of $5,000 to $9,999

Abigail Arms
Arnold & Porter LLP
Baker Botts LLP
James W. Barratt
W. Scott Bayless

June 6th Circle
Gifts and Grants of $2,500 to $4,999

Bruce C. Bennett
Stacy P. Chittick
David A. DeMuro
Edwards Angell Palmer & Dodge LLP
Angela C. and Daniel L. Goelzer
Hogan Lovells LLP
Jenner & Block LLP § 
Kingsford Capital Management § 
Elizabeth R. Krentzman
LeClair Ryan
Michael R. McAlevey
Murphy & McGonigle P.C.
Richard M. Phillips
Promontory Financial Group LLC § 
Carla L. Rosati § 
Richard H. Rowe § 
Charles V. Senatore
Sutherland § 
Linda C. Thomsen
T. Rowe Price Foundation, Inc. § 
Richard H. Walker

Andrew S. Carron
Charles Schwab Foundation § 

Coca-Cola Company
Susan S. Coffey
Comcast Foundation § 

Covington & Burling LLP
Cravath Swaine & Moore LLP
Crowe Horwath LLP
Davis Polk & Wardwell LLP
Debevoise & Plimpton LLP
Dewey & LeBouef LLP § 

Drinker Biddle & Reath LLP
Carrie E. Dwyer
Edward D. Jones & Company  

Foundation § 

Federated Investors Foundation, Inc.
FTI Consulting, Inc.
General Electric Company
Cynthia A. Glassman
John J. Huber
Teresa E. Iannaconi
K&L Gates
Katten Muchin Rosenman  

Foundation, Inc.
KPMG LLP
Kramer Levin Naftalis & Frankel LLP
Latham & Watkins LLP
Carmen J. Lawrence
Matthew J. Mallow
George C. McKann  

In memory of Ray Garrett, Jr.
Morgan Stanley § 

NASDAQ OMX Educational  
Foundation, Inc. § 

PricewaterhouseCoopers LLP
Shearman & Sterling LLP
Sidley Austin Foundation
Skadden Arps Slate Meagher  

& Flom LLP
Sullivan & Cromwell LLP
Vanguard
Wachtell Lipton Rosen & Katz
Harry J. Weiss
Wilson Sonsini Goodrich & Rosati § 

In Support of the Museum and the Society in 2010

The SEC Historical Society thanks the following individuals, associations, corporations and foundations that joined in 
support of our work from January 1, 2010 through December 31, 2010. Gifts and grants with § were designated for the vir-
tual museum and archive at www.sechistorical.org.

James Duffy, prior to the June 3, 2010  
Annual Meeting 
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Weil, Gotshal & Manges LLP
Winston Foundation, Inc.

Commissioners Circle
Gifts and Grants of $1,000 to $2,499

Margaret A. Bancroft
David M. Becker
Alan L. Beller
Kenneth J. Berman
Chevron
Robert H. Colson and  

Susan D. Edwards § 

J. Michael Cook
Cornerstone Research, Inc.
Crowell & Moring LLP
Jackson Day
Anne C. Flannery
Sheldon I. Goldfarb
Paul Gonson
Investment Company Institute
Herbert F. Janick III
Lady Barbara S. Thomas Judge
Theodore A. Levine
John M. Liftin
John F. Olson

Kimberley S. Drexler  
In memory of Linda C. Quinn

Brad Going
Harvey L. Goldschmid
Amy L. Goodman
Michael J. Halloran
Joseph Hardiman § 

Michael L. Hermsen
Roderick M. Hills
Roberta S. Karmel
Stanley Keller
Philip E. Kruse
Edward A. Kwalwasser
Arthur B. Laby
R. Todd Lang
Catherine Collins McCoy  

In memory of Neal S. McCoy
Barry C. Melancon
Carlos M. Morales
Allan S. Mostoff
Donna M. Nagy § 

Amy R. Pawlicki
Mark S. Radke
Jahan P. Raissi
Brian L. Rubin
A.Gilchrist Sparks III
Robert D. Strahota
Mr. and Mrs. Leo Summergrad  

In memory of Eric Summergrad’s 57th 
birthday, November 23, 2010

Michael H. Sutton
Time Warner, Inc.
Mary B. Tokar  

In memory of Linda C. Quinn
Lisa L. Troe
Glenn J. Verdi
Charles S. Whitman III  

In memory of William J. Casey

Sustainer
Gifts of $250 to $499

J. Bradley Bennett
Paul R. Berger
Bialkin Family Foundation
Troy M. Calkins
Columbus School of Law, The Catholic 

University of America – Securities 
Law Student Association § 

Ellen M. Fitzsimmons  
In memory of George A. Fitzsimmons

Robert S. Friese

Pamela and George Parizek
Aulana L. Peters
Pickard & Djinis LLP
Proskauer Rose LLP § 

Prudential Financial, Inc.
John M. Ramsay
Richard Y. Roberts
Eric D. Roiter
David S. Ruder
SEC Institute, Inc.
Joel Seligman
Sonnenschein Nath & Rosenthal LLP
Heidi Stam
Ernest L. Ten Eyck
Michael D. Trager
Herbert S. Wander
Harold M. Williams

Directors Circle
Gifts and Grants of $500 to $999

W. Hardy Callcott
Wayne M. Carlin
James H. Cheek III
James F. Clark
Andrea Corcoran
Meredith B. Cross

Susan Merrill gathers after the broadcast of Bingham Presents 2010: Harmonization of the 
Regulation of Investment Advisers and Broker-Dealers on September 29th with moderator 
Erik Sirri (center) and presenters David Tittsworth, W. Hardy Callcott and Michael Sharp
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Kathleen M. Hamm
William M. Hegan
Consuelo J. Hitchcock
Mary Joan Hoene
Ben A. Indek
Kenneth L. Josselyn
David A. Katz  

In honor of James Cheek
Robert Knuts
Leonard Leiman
Martin E. Lybecker
Michael D. Mann
Jeffrey Puretz
Sheldon L. Ray
Peter J. Romeo
Ralph S. Saul
David Silver
David B. Smith, Jr.
Storrow C. Sommer  

In memory of A.A. Sommer, Jr.
Stanley Sporkin
Cecile Srodes
Phillip L. Stern
Donald E. Weeden
Martin S. Wilczynski

Contributor
Gifts of $100 to $249

James L. Akers, Jr.
Clifford J. Alexander
Joel S. Arogeti
James E. Bacon
Alan J. Berkeley
Robert J. Birnbaum
Brian T. Borders
Alan R. Bromberg
Melvin A. Brosterman
Samuel L. Burke
Eva Marie Carney  

In honor of Jim Kelly, SEC  
Administrative Law Judge (retired)

Pamela K. Cavness
Lillian Ceynowa
Kathleen K. Clarke
Mark A. Cohen
Robert Colby
David A. Covington
Dewey B. Crawford
Stephen J. Crimmins
Robert E. Curley  

In memory of Bill Toomey

Jean C. Harris
Conrad W. Hewitt
Allan Horwich
Lynnette K. Hotchkiss
John C. Huddleson
Elizabeth Jacobs
Steven Jensen
Lawrence S. Jones
Jesse P. Kanach
Mark A. Kaprelian
Jonathan G. Katz
Tim Kelly
Nelson Kibler
Sandra Folsom Kinsey and  

Walton S. Kinsey, Jr.
Philip L. Kirstein  

In memory of Sydney Mendelsohn
Justin P. Klein
Richard M. Kosnik
Paul T. Kraft
Jill Lafer  

In memory of Diane Sanger  
and in honor of Bryna Sanger

Paul Leder
Randall R. Lee
Richard M. Leisner
Ezra G. Levin

Charles Dale
Louis Dempsey
Robert E. Denham
Howard Dicker
James R. Doty
James Draddy
Scot E. Draeger
Paula Dubberly  

In memory of Lorretta Griffen
Paul R. Eckert
Laura B. Ellenhorn
Chad Estep
John M. Fedders
Justin N. Feldman
Michael D. Foley
Mahlon M. Frankhauser  

In memory of David B. Bliss
John P. Freeman
Felice B. Friedman
Lawrence A. Friend
Larry Goldberg
Eugene I. Goldman  

In memory of John R. Evans
Thomas O. Gorman
K. Susan Grafton
David M. Harris

Ira Solomon (head of table) moderates the discussion during the October 26, 2010 De-
loitte Fireside Chat IV: Responsibility for Preventing and Detecting Financial Reporting 
Fraud, with Robert Kueppers (back to camera), Cynthia Fornelli and Joseph Carcello
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Victoria A. Levin
Albert Lilienfeld  

In memory of Alan B. Levenson
Ronald C. Long  

In memory of Ellen Ross  
and Martha Platt

Charles W. Lutter, Jr.
Donald N. Malawsky  

In honor of Ezra Weiss
Susan Markel
Paul J. Mason
Kathryn B. McGrath
Steven C. Melichar
Pete Michaels
Sarah Miller
Donald T. Nicolaisen
William Nortman
William O’Neill
William D. Ostrow
J. Allen Overby II
Stephen J. Paradise
Lionel E. Pashkoff
James H. Perry
Robert E. Plaze
Mary S. Podesta
John Polanin, Jr.
Irving M. Pollack  

In memory of Alan B. Levenson
Phillip R. Pollock
Alan C. Porter
Michael Pressman
Thomas R. Rae  

In memory of Arthur Mathews, Esq.
Frank C. Razzano
E. Gordon Robinson
Robert J. Sack
Jayne L. Seidman
Daniel F. Shea
Fred Siesel
David A. Sirignano
Erik Sirri
Mary J. Sjoquist
Joseph E. Smith
Kenneth S. Spirer  

In memory of John B. Manning, Jr.
Andrew P. Steffan
Marc I. Steinberg  

In honor of Stanley Sporkin
Michael J. Stewart  

In honor of David Ferber

Suzanne Rothwell
Walter P. Schuetze
Peter H. Schwartz
Amy Kate Shepherd
Steven J. Shore
Marshall L. Small
Karl C. Smeltzer  

In memory of Dr. Charles  
and Mary Smeltzer

Philip N. Smith, Jr.
Ira L. Sorkin
Debra G. Speyer
Roberto A. Tercero
Georges Ugeux  

In honor of Ethiopis Tafara
Theodore W. Urban
Charles R. Wenner  

In memory of Alan B. Levenson
Rhonda L. Wilson

Other Gifts

Arthur H. Bill
James Downing
Matnita A. Green
Thomas A. Klee

Planned Gift Commitments

Anonymous
Carla L. Rosati § 

Robert L. Tangreti
Diana K. Tani
Joseph Ucozoglu
Paul Uhlenhop
Peter Unger
Consuela  

Washington
Robert F. Watson  

In honor of Julia 
Huseman

Robert H. Werbel  
In memory of  
Alan B. Levenson

Gerald Werner
John E. Wolfson
Cindy Wong
William C. Wood
Ernestine M.R. 

Zipoy

Donor
Gifts of $50 to $99

David B. Bayless
Lewis Brothers
Bruce S. Foerster
Louis D. Greenstein
Nina Gross  

In memory of Linda C. Quinn
Paul M. Helms
Richard R. Howe
Ronald F. Hunt
Michael P. Jamroz
Jean M. Javorski
George R. Kramer
Edward Labaton
Donald C. Langevoort
Gregory T. Lawrence
Joan Loizeaux
Hugh H. Makens
James M. McConnell
Bart J. McDonald
Robert E. McLaughlin
Orestes Mihaly
Robert F. Miller
E. Marlee Mitchell
David Mittelman
William E. Morley
Robert H. Mundheim
Christopher S. Petito
Irving M. Picard
Joseph Radovsky

Paul Berger and Stanley Sporkin, prior to the April 15, 2010 
Fireside Chat on the Foreign Corrupt Practices Act

sec historical society 2010 annual report
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Independent Auditors’ Report

To the Board of Trustees
Securities and Exchange  
Commission Historical Society
Washington, D.C.

We have audited the accompanying state-
ment of financial position of the Securi-
ties and Exchange Commission Histori-
cal Society (the Society) as of December 
31, 2010, and the related statements 
of activities and change in net assets, 
functional expenses and cash flows for 
the year then ended. These financial 
statements are the responsibility of the 
Society’s management. Our responsi-
bility is to express an opinion on these 
financial statements based on our audit. 
The prior year summarized compara-
tive information has been derived from 
the Society’s 2009 financial statements 
and, in our report dated March 17, 2010, 
we expressed an unqualified opinion on 
those statements.

We conducted our audit in accordance 
with auditing standards generally ac-
cepted in the United States of America. 
Those standards require that we plan and 
perform the audit to obtain reasonable 
assurance about whether the financial 
statements are free of material misstate-
ment. An audit includes consideration of 
internal control over financial reporting 
as a basis for designing audit procedures 
that are appropriate in the circumstanc-
es, but not for the purpose of expressing 
an opinion on the effectiveness of the 
Society’s internal control over financial 
reporting. Accordingly, we express no 
such opinion. An audit also includes 
examining, on a test basis, evidence 
supporting the amounts and disclosures 
in the financial statements, assessing the 
accounting principles used and signifi-
cant estimates made by management, as 
well as evaluating the overall financial 
statement presentation. We believe that 
our audit provides a reasonable basis for 
our opinion. 

In our opinion, the financial state-
ments referred to above present fairly, 
in all material respects, the financial 
position of the Society as of December 
31, 2010, and its change in net assets and 
its cash flows for the year then ended in 
conformity with accounting principles 
generally accepted in the United States 
of America.

Gelman Rosenberg & Freedman 
March 16, 2011

Statement of Financial Position
as of December 31, 2010 with summarized financial information for 2009

assets 		  2010 		  2009

CURRENT ASSETS

	 Cash and cash equivalents, including $4,876 and $664,418  
		  which is Board designated, at December 31, 2010 and 2009,  
		  respectively (Note 9) 	 $ 	 490,779 	 $ 	 997,074
	 Investments (Notes 2, 9 and 11) 		  910,539 		  315,101
	 Grants and contributions receivable, current (Note 7) 		  47,500 		  66,900
	 Prepaid expenses 		  17,507 		  11,199

			   Total current assets 		  1,466,325 		  1,390,274

OTHER ASSETS

	 Virtual museum collection (Note 6) 		  975,912 		  811,976
	 Donated artwork 		  25,000 		  25,000
	 Security deposit (Note 5) 		  7,000 		  7,000
	 Grants and contributions receivable, net of current portion (Note 7) 		  25,000 		  22,500

			   Total other assets 		  1,032,912 		  866,476

			T   OTAL ASSETS 	 $ 	2,499,237 	 $ 	2,256,750

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

	 Accounts payable and accrued liabilities (Note 10) 	 $ 	 31,001 	 $ 	 27,034
	 Deferred rent (Note 5) 		  1,386 		  —

			   Total liabilities 		  32,387 		  27,034

NET ASSETS

	 Unrestricted:
		  Undesignated 		  475,523 		  348,221
		  Investment in virtual museum and archive collections (Note 6) 		  975,912 		  811,976
		  Board designated reserve fund (Note 9) 		  915,415 		  979,519

				    Total unrestricted net assets 		  2,366,850 		  2,139,716
	 Temporarily restricted (Note 3) 		  100,000 		  90,000

			   Total net assets 		  2,466,850 		  2,229,716

			T   OTAL LIABILITIES AND NET ASSETS 	 $ 	2,499,237 	 $ 	2,256,750

Financial Statements
Securities And Exchange Commission  

Historical Society
For The Year Ended December 31, 2010
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Statement of Activities and Change in Net Assets
For the year ended December 31, 2010 with summarized financial information for 2009
	 2010			   2009 
		T  emporarily 
	 Unrestricted	 Restricted 	T otal 	T otal

REVENUE

	 Grants and contributions 	 $ 	 674,815 	 $ 	 100,000 	 $ 	 774,815 	 $ 	 885,326
	 Interest and investment income (Note 2) 		  4,105 		  — 		  4,105 		  4,487
	 Other income 		  735 		  — 		  735 		  1,299
	 Net assets released from donor 
		  restrictions (Note 4) 		  90,000 		  (90,000) 		  — 		  —

			   Total revenue 		  769,655 		  10,000 		  779,655 		  891,112

EXPENSES

	 Program Services:
		  Virtual Museum and Archive 		  463,592 		  — 		  463,592 		  300,926
		  Commemoration 		  — 		  — 		  — 		  374,188

			   Total program services 		  463,592 		  — 		  463,592 		  675,114

	 Supporting Services:
		  General and Administrative 		  18,795 		  — 		  18,795 		  32,264
		  Development and Fundraising 		  60,134 		  — 		  60,134 		  89,553

			   Total supporting services 		  78,929 		  — 		  78,929 		  121,817

			   Total expenses 		  542,521 		  — 		  542,521 		  796,931

Change in net assets 		  227,134 		  10,000 		  237,134 		  94,181
Net assets at beginning of year 		  2,139,716 		  90,000 		  2,229,716 		  2,135,535

NET ASSETS AT END OF YEAR 	 $ 	2,366,850 	 $ 	100,000 	 $ 	2,466,850 	 $ 	2,229,716

Statement of Functional Expenses
For the year ended December 31, 2010 with summarized financial information for 2009
	 2010						      2009 
	 Program Services	 Supporting Services
	 Virtual		  General and	 Development	T otal Supporting	T otal	T otal 
	 Museum		  Administrative	 and Fundraising	 Services	E xpenses	E xpenses

	 Salaries 	 $ 	 172,866 	 $ 	 25,368 	 $ 	 20,437	 $ 	 45,805 	 $ 	 218,671 	 $	 225,762
	 Benefits (Note 8) 		  62,943 		  9,237 		  7,441		  16,678 		  79,621 		  75,378
	 Printing and production 		  19,427 		  4,955 		  2,474		  7,429 		  26,856 		  37,811
	 Professional fees 		  41,277 		  21,114 		  9,169		  30,283 		  71,560 		  37,764
	 Occupancy (Note 5) 		  — 		  66,668 		  —		  66,668 		  66,668 		  59,570
	 Telephone 		  7,042 		  11,808 		  2,196		  14,004 		  21,046 		  21,707
	 Travel 			   5,324 		  — 		  —		  — 		  5,324 		  3,325
	 Postage and delivery 		  3,685 		  1,000 		  1,412		  2,412 		  6,097 		  7,787
	 Repairs and maintenance 		  — 		  750 		  —		  750 		  750 		  360
	 Supplies 		  2,495 		  764 		  526		  1,290 		  3,785 		  2,163
	 Events and meetings 		  18,517 		  3,464 		  —		  3,464 		  21,981 		  306,177
	 Museum maintenance 		  1,938 		  — 		  —		  — 		  1,938 		  3,606
	 Other 			   — 		  16,887		   1,337		  18,224 		  18,224 		  15,521

	 Sub-total 		  335,514 		  162,015 		  44,992		  207,007 		  542,521 		  796,931
	 Allocation of general  
		  and administrative 		  128,078 		 (143,220) 		  15,142		  (128,078) 		  — 		  —

TOTAL 		  $	463,592 	 $	 18,795 	 $	 60,134	 $ 	 78,929 	 $ 	542,521 	 $ 	796,931
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Statement of Cash Flows
For the year ended December 31, 2010 with summarized financial information for 2009

					     2010 		  2009

CASH FLOWS FROM OPERATING ACTIVITIES

	 Change in net assets 	 $ 	 237,134 	 $ 	 94,181
	 Adjustments to reconcile change in net assets to
		  net cash provided by operating activities:
		  Net depreciation of investments 		  14,958 		  15,510
		  (Increase) decrease in:
			   Grants and contributions receivable 		  16,900 		  (89,400)
			   Prepaid expenses 		  (6,308) 		  75,766
		  Increase (decrease) in:
			   Accounts payable and accrued liabilities 		  3,967 		  19,130
			   Deferred rent 		  1,386 		  —

				    Net cash provided by operating activities 		  268,037 		  115,187

CASH FLOWS FROM INVESTING ACTIVITIES

	 Purchase of investments 		  (823,040) 		  (122,411)
	 Proceeds from maturity of investments 		  212,644 		  420,780
	 Accession of virtual museum collections 		  (163,936) 		  (172,536)

				    Net cash provided (used) by investing activities 		  (774,332) 		  125,833

Net increase (decrease) in cash and cash equivalents 		  (506,295) 		  241,020
Cash and cash equivalents at beginning of year 		  997,074 		  756,054

CASH AND CASH EQUIVALENTS AT END OF YEAR 	 $ 	490,779 	 $ 	997,074

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND 
GENERAL INFORMATION
Organization -

The Securities and Exchange Commission Historical Society (the Soci-
ety) is a 501(c)(3) nonprofit organization, incorporated in the District of 
Columbia. The Society shares, preserves and advances knowledge of the 
history of financial regulation through its virtual museum and archive at 
www.sechistorical.org. The Society is independent of the U.S. Securities 
and Exchange Commission. Significant accounting policies followed by 
the Society are presented below.

The Society operated the following program in 2010:

Virtual Museum and Archive The virtual museum and archive at www.
sechistorical.org shares, preserves and advances knowledge of the history 
of financial regulation from the 20th century to the present. The museum 
is free and accessible worldwide at all times. The museum collection in-
cludes a timeline of regulatory developments against U.S. and worldwide 
events; galleries, providing search functions on specific subjects; papers; 
photos; oral histories; programs; and film, radio and television media. 
The museum also provides links to other Web sites with related mate-
rials. The museum collection is built and exhibited independent of any 
oversight from the U.S. Securities and Exchange Commission.

Basis of presentation 
The accompanying financial statements are presented on the accrual ba-
sis of accounting, and in accordance with FASB ASC 958, Not-for-Profit 
Entities. 

The financial statements include certain prior-year summarized com-
parative information in total but not by net asset class. Such information 
does not include sufficient detail to constitute a presentation in confor-
mity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with the Society’s financial 
statements for the year ended December 31, 2009, from which the sum-
marized information was derived.

Cash and cash equivalents 
The Society considers all cash and other highly liquid investments with 
initial maturities of three months or less to be cash equivalents. 

At times during the year, the Society may maintain cash balances at fi-
nancial institutions in excess of the Federal Deposit Insurance Corpora-
tion (FDIC) limits. Management believes the risk in these situations to 
be minimal. 

Investments 
Investments are recorded at their readily determinable fair value. Real-
ized and unrealized gains and losses are included in interest and invest-
ment income in the Statement of Activities and Change in Net Assets.

Grants and contributions receivable 
Grants and contributions receivable approximate fair value. Manage-
ment considers all amounts to be fully collectible. Accordingly, an allow-
ance for doubtful accounts has not been established.
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Equipment and software 
Equipment and software in excess of $1,500, which have been pur-
chased, are stated at cost. Donated equipment and software are valued 
at its appraised value. Equipment and software are depreciated using the 
straight-line method. Provisions for depreciation and amortization are 
based on estimated useful lives of three years for software and web de-
velopment costs, five years for computer equipment and seven years for 
all other equipment. The cost of maintenance and repairs is recorded as 
expenses are incurred. As of December 31, 2010, all equipment and soft-
ware were fully depreciated.

Income taxes 
The Society is exempt from Federal income taxes under Section 501(c)
(3) of the Internal Revenue Code. Accordingly, no provision for income 
taxes has been made in the accompanying financial statements. The So-
ciety is not a private foundation.

Uncertain tax positions 
In June 2006, the Financial Accounting Standards Board (FASB) re-
leased FASB ASC 740-10, Income Taxes, that provides guidance for re-
porting uncertainty in income taxes. For the year ended December 31, 
2010, the Society has documented its consideration of FASB ASC 740-10 
and determined that no material uncertain tax positions qualify for ei-
ther recognition or disclosure in the financial statements.

Net asset classification 
The net assets are reported in two self-balancing groups as follows: 

• Unrestricted net assets include unrestricted revenue and contribu-
tions received without donor-imposed restrictions. These net assets are 
available for the operation of the Society and include both internally des-
ignated and undesignated resources. 

• Temporarily restricted net assets include revenue and contributions 
subject to donor-imposed stipulations that will be met by the actions of 
the Society and/or the passage of time. When a restriction expires, tem-
porarily restricted net assets are reclassified to unrestricted net assets 
and reported in the Statement of Activities and Change in Net Assets as 
net assets released from restrictions.

Grants and contributions 
Grants and contributions are recorded as revenue when received from 
the donor. Donor-restricted contributions are reported as increases in 
temporarily restricted net assets depending on the nature of the restric-
tions. When a restriction expires, temporarily restricted net assets are 
reclassified to unrestricted net assets. Grants and contributions received 
in excess of expenses incurred are shown as temporarily restricted net 
assets in the accompanying financial statements.

Use of estimates 
The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities at the date of the financial statements 
and the reported amounts of revenue and expenses during the reporting 
period. Accordingly, actual results could differ from those estimates.

Functional allocation of expenses 
The costs of providing the various programs and other activities have 
been summarized on a functional basis in the Statement of Activities 
and Change in Net Assets. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited.

Risks and uncertainties 
The Society invests in various investment securities. Investment securi-
ties are exposed to various risks such as interest rates, market and credit 
risks. Due to the level of risk associated with certain investment securi-
ties, it is at least reasonably possible that changes in the values of invest-
ment securities will occur in the near term and that such changes could 
materially affect the amounts reported in the accompanying financial 
statements.

Fair value measurements 
The Society adopted the provisions of FASB ASC 820,  Fair Value Mea-
surements and Disclosures. FASB ASC 820 defines fair value, establishes 
a framework for measuring fair value, establishes a fair value hierarchy 
based on the quality of inputs (assumptions that market participants 
would use in pricing assets and liabilities, including assumptions about 
risk) used to measure fair value, and enhances disclosure requirements 
for fair value measurements. The Society accounts for a significant por-
tion of its financial instruments at fair value or considers fair value in 
their measurement.

Reclassification 
Certain amounts in the prior year’s financial statements have been re-
classified to conform to the current year’s presentation.

2. INVESTMENTS
Investments consisted of the following at December 31, 2010:

	 				    cost 		  market value

U.S. Treasury Notes  	 $ 	905,917 	 $	910,539

Included in interest and investment income are the following:

	 Interest 			   $ 	 19,063
	 Net depreciation of investments 				    (14,958)

TOTAL INTEREST AND INVESTMENT INCOME 	 $ 	 4,105

3. TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets consisted of the following at December 
31, 2010:

	 Depository Trust and Clearing Corporation 		  $ 	 30,000
	 Municipal Securities Rulemaking Board 			   20,000
	 Center for Audit Quality 				    20,000
	 Family of Diane Sanger 				    20,000
	 NERA Economic Consulting 				    10,000

TOTAL TEMPORARILY RESTRICTED NET ASSETS 	 $ 	100,000

4. NET ASSETS RELEASED FROM RESTRICTIONS
The following temporarily restricted net assets were released from donor 
restrictions by incurring expenses which satisfied the restricted purpos-
es specified by the donors:

	 ASECA - Association of SEC Alumni, Inc. 		  $ 	 25,000
	 Chicago Board Options Exchange 				    25,000
	 Debevoise and Plimpton LLP 				    10,000
	 Municipal Securities Rulemaking Board 			   10,000
	 NERA Economic Consulting 				    10,000
	 Family of Diane Sanger 				    10,000

TOTAL NET ASSETS RELEASED FROM  
RESTRICTIONS 			   $ 	90,000
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5. LEASE COMMITMENT
The Society entered into a 36-month lease that began on October 1, 
2010, with a base rent of $5,630 per month, plus a prorate share of op-
erating expenses and any increase in real estate taxes and assessments 
over amounts stipulated in the lease agreement, increasing by a factor of 
8.00% per year.

Accounting principles generally accepted in the United States of Amer-
ica require that the total rent commitment should be recognized on a 
straight-line basis over the term of the lease. Accordingly, the difference 
between the actual monthly payments and the rent expense being rec-
ognized for financial statement purposes is recorded as a deferred rent 
liability on the Statement of Financial Position.

A security deposit in the amount of $7,000 was paid and recorded as an 
other asset on the accompanying Statement of Financial Position. 

Total occupancy expense for the year ended December 31, 2010 was 
$66,668. Minimum future payments under the lease commitment are as 
follows:

Year Ended December 31,

	 2011 					    $ 	 68,910
	 2012 					     74,418
	 2013 					     59,094

							       $ 	202,422

6. VIRTUAL MUSEUM AND ARCHIVE COLLECTION
The Society has capitalized the collection of the virtual museum and ar-
chive since the museum’s inception in June 2002. 

On December 31, 2010, the museum collection totaled 4,339 primary 
materials, including 3,479 papers; 502 photos; 109 oral histories; 67 
programs; 18 film, radio and television media; 157 Timeline develop-
ments; and 7 Gallery essays. No materials were de-accessioned from the 
collection in 2010. 

For the year ended December 31, 2010, costs incurred in building the 
collection of the virtual museum and archive totaled $163,936. As of De-
cember 31, 2010, the accumulated costs incurred in building the virtual 
museum and archive totaled $975,912, which may not be reflective of fair 
value.

7. GRANTS AND CONTRIBUTIONS RECEIVABLE
Unconditional promises to give are reported in the financial statements 
as “grants and contributions receivable” and as revenue in the appropri-
ate net asset class. Grants and contributions receivable are due as follows 
at December 31, 2010:

Less than one year 			   $ 	 47,500
One to five years 				    25,000

GRANTS RECEIVABLE 			   $ 	 72,500

8. SAVINGS PLAN
The Society maintains a 403(b) Savings Plan (the Plan) for its employ-
ees. The Plan provides for employee contributions. The Society matches 
up to 100 percent of employee contributions. Employees are 100 percent 
vested upon entry into the Plan. For the year ended December 31, 2010, 
contributions to the Plan were $30,181.

9. BOARD DESIGNATED NET ASSETS
The Board of Trustees of the Society established a $500,000 board desig-
nated fund to assure continuation of the Society. The value of this fund at 
December 31, 2010 was $915,415. The fund is comprised of investments 
in U.S. Government Reserves money market funds totaling $4,876 and 
U.S. Treasury notes totaling $910,539, which are included in cash and 
cash equivalents and investments, respectively, in the accompanying 
Statement of Financial Position.

10. EXECUTIVE DIRECTOR ACCRUED TIME
The Executive Director currently has an accrued time balance of 350 
hours, including 240 vacation hours carried over from previous years, 
and 110 hours granted by the Board of Trustees for fiscal year 2009 ad-
ditional accrued time. For the year ended December 31, 2010, the value 
of the Executive Director’s accrued time was $22,498 and is included in 
the accompanying financial statements in accounts payable and accrued 
liabilities.

11. FAIR VALUE MEASUREMENTS
In accordance with FASB ASC 820, Fair Value Measurements and Disclo-
sures, the Society has categorized its financial instruments, based on the 
priority of the inputs to the valuation technique, into a three-level fair 
value hierarchy. The fair value hierarchy gives the highest priority to 
quoted prices in active markets for identical assets or liabilities (Level 
1) and the lowest priority to unobservable inputs (Level 3). If the inputs 
used to measure the financial instruments fall within different levels of 
hierarchy, the categorization is based on the lowest level input that is sig-
nificant to the fair value measurement of the instrument. 

Investments recorded in the Statement of Financial Position are catego-
rized based on the inputs to valuation techniques as follows:

Level 1. These are investments where values are based on unadjusted 
quoted prices for identical assets in an active market the Society has the 
ability to access.

Level 2. These are investments where values are based on quoted prices 
in markets that are not active or model inputs that are observable either 
directly or indirectly for substantially the full-term of the investments.

Level 3. These are investments where values are based on prices or valu-
ation techniques that require inputs that are both unobservable and sig-
nificant to the overall fair value measurement. These inputs reflect as-
sumptions of management about assumptions market participants would 
use in pricing the investments. These investments include non-readily 
marketable securities that do not have an active market.

Financial assets recorded on the Statement of Financial Position are cat-
egorized based on the inputs to the valuation technique as follows for the 
year ended December 31, 2010:
					     quoted prices in 
					     active markets	 significant	 significant 
asset category	 for identical	 other observable	 unobservable 
investments:		  assets (level 1)	 inputs (level 2)	 inputs (level 3)	 total

	 U.S. Treasury 
		  Notes 	 $	910,539 	  $ 	 — 	 $ 	 —	 $	910,539

12. SUBSEQUENT EVENTS
In preparing these financial statements, the Society has evaluated events 
and transactions for potential recognition or disclosure through March 
16, 2011, the date the financial statements were issued.
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Building the Museum Collection

The SEC Historical Society thanks the following donors of materials to the collection of the virtual museum and archive at 
www.sechistorical.org in 2010:

“Occupations Related to Mathematics,” 1936. 
Courtesy of Works Project Administration Poster  
Collection, Library of Congress


